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1. Economic and | nvestment Outlook

Surveys and data releases suggest that the p#oe gibbal economic
recovery is easing. In recent weeks for examphajlrsales, consumer
confidence and business outlook surveys haveilbféo match expectations
in the US. In addition, US unemployment remainisorn, having receded
by just 0.5% from its peak of 10% a year ago. Higkemployment continues
to weigh on consumers’ willingness to spend, asdeduced access to credit
finance and the continuing weakness of the US hgusiarket.

Sentiment has been impacted by renewed concerri glotnal financial
stability as a result of the European debt crisi mixed US macro data. It
has been our view that the pace of the economavezg, which is now a little
over a year old, was always likely to moderateagems for this include the
inevitable fading of the positive effects of bolie trestocking phase of the
recovery and the government administered fiscallgti In addition, the
ending of exceptionally loose monetary policy watunally going to have a
dampening effect on the rate of economic growtig. Fshows that the initial
recovery has been robust. We now expect thisv eut as the imperative for
consumers and governments to address their dedis Imasserts itself.

Fig. 1 Economic Growth in the US, Japan, UK andofgar
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While we expect economic growth to moderate, weaiaroptimistic that we
will not see a ‘double-dip’ in global growth, oreturn of concerns about a
possible deflationary slump. Our reasons are tldof&irstly, while
conventional policy levers in developed economigzsot leave much scope
for further action, central banks stand ready tmiadster further stimulus
measures if needed. Although the Federal Resemeént decision to reinvest
the proceeds of its maturing holdings of agencyt dad agency mortgage-
backed securities into longer-term Treasuries doestrictly constitute
guantitative easing, it shows their willingnesslispense further “medicine” as
and when necessary.
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Secondly, economic growth is strong in emergingieaties. As the threat of
inflation in emerging nations wanes, as is likelyhe face of weaker
developed markets growth, emerging markets poliggrsawill have the
freedom to allow growth to accelerate once moris Should provide a
degree of support for growth in developed economies

Understandably, the threat of renewed economic mesgand the lingering
possibility of sovereign debt default has undermimvestor confidence and
increased risk aversion. However, markets boubee#t sharply in July (see
Fig. 2) as corporate earnings continued to beatermus estimates on the back
of productivity gains and inventory restocking.

Fig. 2 MSCI World Equity Market Index over threeays
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We remain positive on equities for the medium teaguity markets in
developed economies continue to trade on attragtiltgations, both in
absolute terms and in relation to other assetetassost notably government
bonds and cash. This means that, unless earninigdiadend growth fall
materially short of current expectations, equitpsticularly those of high-
quality defensive businesses, remain well supported

Should economic growth threaten to disappoint negually, thereby raising
the spectre of the material further falls in eagsiand dividends mentioned
above, we expect further non-conventional mongtaticy, in the form of
quantitative easing, from central banks. This wdwve the effect of raising
liquidity, thereby supporting asset prices. Intsazcumstances, financial
assets such as equities should be favoured ovenabames, such as
government bonds and cash deposits.

The MSCI World Equity Market index has providedtat return of +4.36% in
sterling terms over the last six months and +16.8Y& the last year.
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Turning to other major asset classes, governmamddyavhich were the asset
class of choice for investors in late 2008 andye20i09, were largely out of
favour until the latest bout of risk aversion whevestors have, once again,
sought out safe havens. Considering UK governinends, downward
pressure on prices, from the high levels of issaamd the possible return of
inflation, has been offset by the expectation oéstension to the period of
very low interest rates and concerns that econgnaewth may disappoint.
However, with the UK benchmark 10-year issue yiddust 3.11%, our view
remains that conventional gilts continue to be maetive when viewed in
relation to the other major asset classes (se€Fig.

Fig. 3 Conventional qilt yields remain unattractredative to other assets
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In contrast to government bonds, corporate boraepnivere driven sharply
lower through the financial crisis, owing both twded selling by leveraged
investors caught out by the ferocity of the crasisl concerns about falling
corporate earnings. The increase in yields onaratp bonds was even more
pronounced when compared to the strength in govenhivonds, as investor
enthusiasm for the defensive attributes of govemrhends forced yields
lower. This situation began to correct in thetfggarter of 2009 and, since
then, corporate bond prices have made a rapid eeg@nd yields have
continued to fall steadily. In our view, corporéi@nds remain attractive, both
in absolute terms and relative to government bamdiscash on deposit.

Considering commercial property, a five-year budirket came to an end in
mid-2007 when prices eventually began to weakerutiek pressure of credit
market dislocation. Property values continuedeolide until mid-2009, as
tighter credit market conditions removed an impatrsource of funding for
commercial property buyers and the deterioratirmpemy undermined tenant
demand. Commercial property values have now béguecover and with the
asset class yielding around 6.5%, we believeribig attractive, both in
absolute terms and relative to other assets. We therefore been
recommending additional allocations where approgria

The following sections consider our monitored astasses, including hedge
funds and cash, in more detalil.
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2. Equities

2.1

UK Equities

The first estimate for UK GDP growth over the setguarter of
2010 came in at 1.1% — its fastest rate for maae four years and
almost twice economists’ consensus forecast. \Wdmtmuraging, we
are doubtful that growth can continue at this gadée second half of
the year. The new government’s austerity Budgeddluced tax
increases and sharp cuts in public sector spertdaigogether aim to
eliminate the UK'’s structural budget deficit ovee tlife of this
parliament. Although back-end loaded, we expeghéi taxes and
public sector job cuts to weigh on consumers’ gbith spend and
lead to higher unemployment, unless the privateos¢akes up the
slack. However, we are not yet convinced of thgparate sector’s
willingness or ability to do so, as purchasing nggra’ surveys
indicate slower than expected expansion by companithe service
sector, while recent Bank of England data showldrating to UK
corporates contracted in May.

That said, our view is that the probability of audte-dip recession in
the UK is fairly low. We are encouraged by the BahEngland’s
stated intent to keep interest rates lower for éoraqnd its ability to
restart quantitative easing if necessary. Looseataoy policy should
help support growth in the household and corpmattors, as the
government’s contribution to GDP shrinks, and altoade to make a
positive contribution to growth by ensuring tharkhg stays weak.

Turning to the stock market, we believe that UKiggs look
attractive on a number of measures. During the@mic downturn,
many UK corporates aggressively cut costs andadresh capital to
strengthen their balance sheets. This has left thdundamentally
sound shape and with expanded profit margins. #salt, any
increase in revenues should translate into sigmifig higher profits.
This has been borne out by the strong second queatrings season,
with many companies’ profits beating expectations.

Despite this, valuations of UK companies remaiatre¢ly low.
Following the recent market weakness, the UK stoekket now
offers a high dividend yield relative to yields dable on cash, gilts
and the highest rated corporate bonds. Histoyictils has been a
good indication of future returns, though we aredful that investor
sentiment is a strong driver of the market in thersterm. As we
continue to believe that the risk of a double-dipassion is unlikely,
our recommendation is that current allocations Kodduities are
maintained.

The FTSE All-Share index has provided a total retfr+4.04% over
the last six months and +19.35% over the last year.
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2.2.

European (excluding UK) Equities

European equity markets have remained volatile thestast year
with investors concerned over the potential foreseign debt default
in Greece and the possibility of contagion to otheubled eurozone
economies. However, the provision jointly by EUmfeer states and
the IMF of €110bn of loans to the Greek governme&gether with an
ECB facility for €750bn in loans and guaranteesfigrally troubled
eurozone countries, appears to have, for now, aaseausk of
financial market crisis in the region.

Together with this loan package, equivalent to c4%e combined
GDP of Portugal, Italy, Ireland, Greece and Spiie,ECB continues
to provide emergency liquidity for commercial bamkdding the debt
of the weaker peripheral member nations. Whilectingtral bank is
no longer lending to banks for 12-month termst ass through
2009, it recently offered unlimited three-monthdsrat a rate of 1%
at least until September and did not rule out frbrovision.

In return for the rescue package, painful fiscqlistthent and
structural reforms have been demanded. We areftierlikely to see
a prolonged period of economic weakness in the gtabgeripheral
countries. While the eurozone economy as a whaleaged growth
of 1.0% in the second quarter of 2010, there ieardivergence
between the economies of Germany, which grew b%22er the
quarter, and Greece, which experienced a 1.5%axin. The
continued strength in the German economy, with st production
up 10.9% year on year in June and factory ordersing at +28.4%
year on year, suggests that the negative effemts fine fiscal crisis in
the peripheral eurozone countries is being offgehb rebound in the
global economy and a weaker euro. Both of thesaldlincrease the
competitiveness of, and thereby the demand foretiezone’s
exports from overseas markets. With the core cmsof Germany,
France and Italy making up 65% of eurozone GDP (moed to 18%
for Portugal, Ireland, Greece and Spain), this prayide more
stability to the eurozone economy than many aralys expecting.

Having advised a reduction in weightings to Europequities at the
end of 2007, we recommend that remaining allocatare
maintained, where appropriate.

The FTSE Europe (ex UK) index provided, in euron®ra total
return of +5.00% over the last six months and {1% @ver the last
year. The weakness of the euro since mid-Octoleansithat, in
sterling-adjusted terms, the returns are +0.70% theelast six
months and +11.87% over the year.
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2.3.

North American Equities

Recent economic data releases in the US have disdaeg, with
consumer spending, pending home sales and faatdeyoall weaker
than forecast in June, raising concerns that tivdisdargest
economy may lapse back into recession. The ecoma®yecorded
growth in each of the last four quarters, includamgannualised
expansion of 2.4% in the second quarter of 2016we¥er, the rate
of growth has been declining as the impacts ofytheernment’s fiscal
stimulus packages have faded. This was acknowtkdgthe Federal
Reserve’s (Fed’'s) August meeting, at which offieidbwngraded
their economic outlook and noted the “pace of recgwn output and
employment had slowed in recent months” and wasdylito be “more
modest” than anticipated in the near term. Offic&so agreed to
begin reinvesting proceeds from expiring mortgagekied securities
into Treasury bonds, signalling that the bias ohatary policy has
decisively shifted away from tightening towardsiegs One may
therefore continue to expect exceptionally low ls\a# interest rates
for an extended period.

Signs of weakness in forward looking indicators @tmalt to the rally
in US equities at the end of the first quarter, aigdered a bout of
dollar weakness. Strong corporate earnings foséloend quarter,
however, have lifted sentiment once more, thoughhrket remains
precariously balanced between corporate and ecanoewsflow.
Despite the economic uncertainty, monetary andafigolicy is set to
remain supportive; the Fed’s decision to use prdsé&®m its
investments in mortgage-backed securities to bungdo-term
government debt demonstrates their willingnesscterel quantitative
easing further if required, while dollar weaknelssidd stimulate
further export growth. Our view therefore is thahile the US
economy may slow after a strong initial recoverwyill not lapse
back into recession.

On this basis, we believe the US equity marketa placed to make
progress. We have been recommending allocatiobStequities are
selectively increased, where appropriate.

The S&P 500 index provided, in US dollar termsptaltreturn of
+3.61% over the last six months and +13.84% oweldbt year. The
strength of the dollar over the seven months tceeticeof May means
that, when translated into sterling, the returmes+6.01% over the last
six months and +20.51% over the year.
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24. Japanese Equities

Despite recent signs of improvement, concerns neabut the
vitality of Japan’s economic recovery. The qudyt&ankan survey
revealed that confidence among large manufactuosesto a two-
year high, with the central bank reiterating itstt@usly optimistic
outlook for the economy, while acknowledging itBanece on exports
for GDP growth. Since assuming the role of Primai$der in June
2010, Naoto Kan has been vocal about his ambitbbgenerating
economic growth of more than 2% per annum by 2d28.has also
historically been a firm advocate of quantitatiasiag to address
deflationary pressures. However, his main priosity be to address
the country’s huge public debt, amounting to c2@%erecast 2010
GDP. This is the result of nearly two decadessufal spending
programmes aimed at boosting the economy. Whidémocratic
Party-led coalition enjoys a comfortable majoritytihe lower house,
its recent loss of the upper house will likely haliorms on spending,
since both houses must approve legislation.

While we acknowledge the severity of Japan’s stmatteconomic
issues, we believe the corporate outlook is brighfggressive cost
cutting measures have been undertaken and Japanfsaaies, and
therefore its equity market, should now be weltpthto benefit from
the global recovery. Indeed, the equity marketseviited by better
than expected Q2 results from the main exporticgosse — consumer
electronics and automobiles — led by key names asadPanasonic and
Toyota. However, the persistent strength of thesiace the onset of
the credit crisis continues to disadvantage Japapsrters. In his
previous role as finance minister, Kan was vocdlissupport for
policies to weaken the yen. However, foreign exgeamarkets have
continued to prize the ‘safe haven’ status of Hygadese currency in a
volatile market, and this, together with the ongodeferral of
monetary policy normalisation in the developed eroies of the

west, has supported the currency. We suspecathagtained
improvement in risk appetite, or the monetisatibthe country’s
spiralling public debt, might be accompanied byemakening yen — a
development that would be welcomed by Japan’s éxgsator.

As a result of the significant structural issuesrig Japan, the equity
market has been a long-term laggard among the cjgseImarkets.
However, Japanese equities now appear inexpensiagange of
measures, both in historical terms and relativether markets. We
believe that the normalisation of global monetasiiqy may offer
opportunities in due course, but we are not forpiesent
recommending increased allocations.

The FTSE Japan index provided, in yen terms, attetarn of -5.29%
over the last six months and -9.20% over the laat.y Yen strength
means that, in sterling-adjusted terms, the retaras-1.37% over the
last six months and +5.58% over the year.
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2.5.

Asia Pacific (excluding Japanese) Equities

Boosted by government stimuli, rising Chinese ddime®nsumption
and the strong rebound in international trade, Asieonomies have
enjoyed rapid growth in recent months. SingapogeBaiwan grew

at annualised rates of more than 10% in the fustrigr of 2010, while
South Korea and Hong Kong recorded growth of o%ér &ather
than too little growth, as is the issue in the dgwed economies, rapid
growth in the Asia Pacific region brings with ietkhreat of rising
inflation and thus the need for tighter monetarigyan due course.

The nature of the export-driven Asian economic nhaueans that
most countries (with the exception of China) wiitid that tweaking
interest rates and money supply do surprisinglie ltb regulate GDP
or inflation. Hence, the policy lever of choicdikely foreign
exchange rates. Indeed, the Singapore dollari$es appreciably
against the major currencies, and China has alreagyn its
rebalancing process. Looking ahead, we expectriénsl to continue
playing out in the medium term, and see these oayrgains as
accretive to investors’ total returns.

While equity markets in the region were not immtméhe sell-off
triggered by European sovereign debt concerns,rdmywered well in
July to end near this year’s highs. We think ggion should
continue to outperform global equity markets over longer term due
to the better economic fundamentals, including tamable
demographics, more soundly financed public se@ondslower
consumer indebtedness.

On measures such as price to book value, equitatiahs in the
region are broadly in line with their long-term sages. The MSCI
Asia Pacific ex Japan Index, for example, tradea &YE ratio of
12.4x and on a dividend yield of 3.4%, which arteaative levels
relative to history and their western counterpahtsthe context of the
attractive growth prospects, such valuations appedemanding.
Issues of corporate governance have shown sigsieady
improvement, as governments and oligarchs loosanghip on these
large corporations, making them more investablmitoority
stakeholders. We have recently therefore beemrmemmding
increased allocations to Asia Pacific, where appate.

The FTSE All-World Asia Pacific ex Japan index pd®d, in local
currency terms, a total return of +6.71% over #st s§ix months and
+12.10% over the last year. When translated itg&disg, the returns
are +9.86% over the last six months and +23.72% thweyear.
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2.6. Emerging Markets Equities

The equity markets of the emerging economéggoyed a strong
2009, as the international response to the finhodsis kick-started
economic growth and international trade reboundiexhgly.
Attracted by the rapid return to growth and the nelatively stronger
economic fundamentals of the emerging nations,store directed
record sums towards emerging markets equity funds the course
of 2009. As shown in Fig. 4 however, emerging gquiarkets have
not been able to side step renewed concerns dimbetlth of the
global financial system and the threat this posegawth. Investors
have also become wary of the likely impact on gouonarkets of steps
taken by policymakers to slow the very rapid ratesconomic
growth in order to head off the threat of inflation

Fig. 4 The ‘BRIC’ equity markets since the star608 (rebased)
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China provides a good example of investors’ newébaaution. By
the third quarter of 2009, the Shanghai ‘A’ Indexdfdoubled from its
October 2008 low. It then traded sideways forrdmeainder of the
year and has since fallen back by more than 25bs fall has been
driven by government policies aimed at coolingdestial property
markets to ensure that inflation does not take.hold

As a result of these corrections, the valuationsneérging market
equities now look reasonable and, in our view, gmean attractive
entry point to access the excellent growth potéofithe emerging
economies. We have therefore been recommendinggised
allocations to the region, where appropriate.

The FTSE All-World Emerging index provided, in lbcarrrency
terms, a total return of +8.34% over the last sonths and +22.08%
over the last year. In sterling-adjusted terms,réturns are +10.85%
over the last six months and +29.24% over the year.

" MSCl includes 21 countries in its emerging marketex: Brazil, Chile, China, Columbia, Czech
Republic, Egypt, Hungary, India, Indonesia, Malaysilexico, Morocco, Peru, Philippines, Poland,
Russia, South Africa, South Korea, Taiwan, Thailand Turkey.
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3. Fixed Interest

Despite recent political uncertainty and a foretastget deficit that, at 12.0%
of GDP, exceeds the 9.3% deficit expected for Grae@010, UK gilts have
performed well since late February. Unlike Grese@rbss sovereign debt,
which stands at 125% of GDP, the UK’s equatesrntwmee manageable 79% of
annual output. Furthermore, the UK is less rel@nbverseas buyers of its
debt, with just 30% of government debt in foreigmtls compared to 70% for
Greece. Finally, the average maturity of outstagdiK debt is 13.5 years,
significantly higher than Greece’s 7.9 years. Assllt, there is less concern
about the UK’s ability to refinance maturing debt.

Nonetheless, conventional gilts look expensiveneag‘insurance’ against
economic shocks, and we continue to recommendatiercations. This view
has been unhelpful over the past six months, witk allying as investors
sought havens amid the European sovereign dels arid signs of slowing
global growth. However, given the high level afiance expected over the
coming years and the vulnerability of conventiogi#tk to rising inflation, we
believe yields must rise to offer adequate compenséor these risks. We
consider inflation, as a result of the extraordymaonetary stimulus employed
to mitigate the effects of the financial crisisb®a meaningful medium term
risk. The impact of higher inflation on conventidigovernment bonds would
be to drive yields higher with a corresponding fialprices. Our concerns
regarding inflation lead us to retain our positstance on index-linked bonds.
These have their capital and coupon values linkedrheasure of inflation
(such as the retail prices index in the UK), haijpimem to preserve their
purchasing power in an environment of rising pricA#though real yields,
particularly on UK index-linked gilts, look low iabsolute terms, we see such
bonds as useful insurance against the risk of feegnitly higher inflation.

We also continue to favour funds of corporate boddspite strong returns over
2009 and 2010 to date. In many cases, these maverpto be relative safe
havens during the sell-off in risk assets since-kgpril. Gross redemption yields
on these funds in the region of 4-7% p.a. loolkaative relative to gilts and cash,
while their volatility is much lower than that ofjeity funds. However, we do not
expect a repeat of the substantial capital gaies 8e2009. Corporate bonds are
probably now close to fair value and are potentialiinerable to rising gilt yields.
Mindful of this, we have been recommending thaicdtions are invested in bond
funds with more strategic mandates. The manadehese funds invest where
they believe the market is paying them to take, nighile avoiding areas that look
expensive. They can also hedge out interestiskend exploit relative value
opportunities between different bonds to protect aed value. Such funds are
also our preferred route for obtaining exposunedo-investment grade corporate
debt, which is less sensitive to interest rateschuies greater default risk.

The ABI UK Pension Gilt sector provided a totaluret of +3.73% over the last
six months and +7.54% over the last year. The BRIPension Index-Linked
Gilt sector provided a total return of +1.63% otrex last six months and
+7.67% over the last year. The ABI Pension Stgrdorporate Bond sector
provided a total return of +4.17% and +17.35% dkiersame periods.
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4. Property

The UK commercial property market reached its lminpin the summer of
2009, approximately three months later than ecauity corporate bond
markets. The initial property rally was muted,witvestors still cautious on
the asset class due in part to its dependencestilivaeak domestic economy
and concern that there would be a wave of sal@s banks, as a result of
leveraged property investors either defaulting&ing unable to refinance
loans.

Attractive yields relative to cash and gilts anthene available, low borrowing
rates, have overcome investors’ concerns and UKnaential property
consequently performed strongly through the sedwmiidof 2009 and first half
of 2010. The vast majority of recent purchase®hmen made by UK
institutional and overseas investors, with theetadtttracted in part by the
weakness of sterling. Supply, meanwhile, has ltigat with a limited
number of prime properties (high specification 8imgs in good locations and
on long leases to financially sound tenants) contongarket. As a result,
initial yields on the IPD index have been pushedgrérom nearly 8% at the
market’s low point to 6.5% as at the end of Julbegging the investment
market is the occupier market, though this is nbamgng signs of stabilising.
Though rental values are still falling, the ratadetline has slowed in most
areas. One exception is City of London officesemehcompetition for limited
grade-A space is resulting in rental growth. Tteadying of the rental market
is supported by a general fall in vacancy ratesftioeir peak in October 2009.

Given this stabilisation in commercial property keirffundamentals, we are
optimistic that the asset class can deliver attraceturns relative to cash and
gilts. Prime assets, in our view, are to be preterdespite lower yields. This
is where institutional demand is focused and wihargks are becoming more
willing to lend. Near-prime or ‘core-plus’ propes are also attractive. These
are of less interest to international or incomeethelgnt institutional investors,
but offer the scope for fund managers to add cieyatae through asset
enhancement, lease extensions and re-lettings.

The ABI UK Pension Direct Property index providetbtal return of +6.04%
over the last six months and +19.55% over theyleat.

5. Cash

Sterling deposits and monies held in AAA-rated ililifly funds presently earn
returns broadly in line with the BoE Bank Rate &i@% p.a. Despite low
rates, cash still has attractions, particularly netedtractive rates from
government-backed or good quality institutions barsecured. Cash, whether
on instant access deposit or placed in a liquiditg, also brings flexibility to
portfolios, enabling investors to take advantagepgfortunities in other asset
classes as and when they arise. Cash invested BDE Bank Rate would
have provided a return of +0.25% over the lastrsixths and +0.50% over the
last year.
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6. Note on Hedge Funds

Our view that hedge funds are riskier than genepakceived gained wider
acceptance during the financial crisis. While watmue to research the
sector, the transparency of many hedge funds’ tmest processes is not
sufficient for us to be comfortable recommendingjitinclusion in portfolios.
Liquidity, valuation of assets and the level of fes are all areas where we
believe investors deserve, and should demand, oteigy.

Almost one in ten hedge funds closed in 2008, atiogrto Chicago-based
research group Hedge Fund Research. Despiteial gaxdnomic and financial
recovery, 240 hedge funds were liquidated in tre §uarter of 2010, marking
the seventh straight quarter in which closures eded new fund launches.
We note with interest that the managers of sewdriile funds which closed in
2008 and 2009 have opened new operations. Wevbdliat many may have
done so in order to reset the ‘high water marksvabwhich performance fees
can be levied, having fallen some way below therlenrhanaging their
previous funds. Investor expectations of positivesorrelated returns from
hedge funds have clearly been disappointed arayriniew, the industry’s
ability to justify high charges and performancesfeemains questionable.

Hedge Fund Research reported the average hedggdimet 1.52% in the
first seven months of the year. The sector hasta@en unnerved by German
chancellor Angela Merkel’s call for a total Europdzan on naked short-
selling of government bonds and ongoing uncertaigarding the EU's
controversial directive for further regulation afdge funds.

Nevertheless, the hedge fund industry has emergedthe financial crisis in
a very different shape. There are now fewer fugdagrally employing lower
leverage, charging, on average, lower fees andiodf®etter reporting,
transparency and liquidity. These, in our vieve alt welcome developments.

For completeness, we include the HFRX Global Heelged index figures for
hedge fund performance below. We are, as migleixbected, somewhat
sceptical about the validity of these figures.olm view, the index will almost
certainly overstate returns. This is because wbensssion of data to the index
compilers is voluntary and it is unlikely that fdl or poorly performing funds
will submit numbers for inclusion. The effect wiié that the index figures
overstate the true performance that might be egpdcom a range of hedge
fund investments, perhaps by as much as sevemeage points.

The HFRX Global Hedge Fund GBP index provided alt@dturn in sterling
terms of -0.14% over the last six months and +5.9%% the last year.

The above commentariesreflect our viewsasat 16 August 2010. Any material changesin economic
and market conditions between then and the time of writing your report will bereflected in our
recommendations.

Unless otherwise noted, all performance figuresaretotal returns (including incomere-invested) for
the six month period from 31 January 2010 to 31 July 2010 and the twelve month period from 31
July 2009 to 31 July 2010 (source: Lipper Hindsight).
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